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ELECTRONIC FUND TRANSFERS COMMISSION
Notice of several meetings to be held by the Commission appeared in the 6/3/77 Fed. 
Reg., p. 28637. The full Commission will meet on 6/14/77 at the FHLBB Building 
in Washington for the presentation of a number of progress reports. On 6/15, 16, 
17, 20 and 21, an international symposium on payment systems and recent develop­
ments in electronic fund transfer system will be held in Washington and New 
York. And, on 6/28-30, the Commission Suppliers Commmittee will meet in New 
Jersey to discuss comments received on competition among EFT vendors. For more 
information or to make reservations call Ms. Janet Miller at 202/254-7400.
FEDERAL DEPOSIT INSURANCE CORPORATION
Cantwell Faulkner Muckenfuss, III has been appointed as counsel to the Chairman.
Among Mr. Muckenfuss’ duties will be the coordination of inter-agency matters, 
legislative affairs, securities and accounting matters, and public information.
1EDERAL ENERGY ADMINISTRATION
Proposed amendments bo the Mandatory Petroleum Price Regulations have been published 
(see 6/9/77 Fed. Reg., pp. 29490-511). The proposals provide rules for the pass­
through of increased processing and marketing costs in the price of natural gas 
liquids and natural gas liquid products. Comments are requested on a number 
of issues related to the proper accounting treatment of certain cost items. The 
time for comment ends 7/15/77, and hearings will be held in Washington (7/20), 
Dallas (7/11), and Denver (7/14).
A bill to create a new Department of Energy has passed the House. The major dif­
ferences between the House and Senate versions of the bill (S.826) are the energy 
pricing provisions and a sunset provision added to the House version requiring 
termination of the DOE at the end of 1982 unless Congress specifically votes to 
extend it. Unless the Senate agrees to the House changes, which is unlikely, the 
differences will have to be worked out in conference.
FEDERAL POWER COMMISSION
The accounting and rate regulations for electric utilities and natural gas pipeline
companies have been amended to stimulate expenditures for research, development,
and demonstration (RD&D) activities. In Order No. 566, 6/6/77 (RM 76-17), the 
Commission amended the regulations to provide procedures and guidelines for 
regulated companies to request advance assurance of rate treatment for RD&D 
expenditures to insure the support of well-planned and comprehensive programs.
For additional information, call the Public Affairs Office at 202/275-4006.
FEDERAL RESERVE BOARD
Legislation to authorize the GAO to conduct general audits of the Federal Reserve 
System, the Office of the Comptroller of the Currency, and the FDIC has been 
approved by the House Government Operations Subcommittee on Commerce, Consumer 
and Monetary Affairs. As approved, the bill (HR 2176) would prohibit GAO from 
auditing monetary policy or commenting on monetary policy decisions, and it 
would bar GAO from conducting on-site examinations of banks or bank holding 
companies to verify the accuracy of agency reports without the permission of the 
appropriate regulatory agency. The legislation includes safeguards for the 
confidentiality of bank records and customer-related information.
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FEDERAL TRADE COMMISSION
An annual report of the agency's activities has been released. The report notes a 
marked increase in the amount of resources devoted to "eliminating barriers to 
competition", particularly in the areas of energy, food and health care. Also 
cited is the increased emphasis placed on trade regulation rulemaking. Copies 
are available from the GPO for $1.60 each (S/N 018-000-00204-3).
GENERAL ACCOUNTING OFFICE
"General Accounting Office Publications" contains a list of the current reports of 
the GAO and other publications available through their distribution section. The 
recently revised pamphlet includes instructions on how to order the publications, 
which cover a wide range of topics, from financial statements of government 
corporations and agencies to Intergovernmental Audit Standards. Copies of the 
pamphlet (Vol. 10, No. 2, 12/31/76) may be obtained for $1 each from the GAO.
GENERAL SERVICES ADMINISTRATION
Proposed regulations governing grants for programs operated by the National Historical 
Publications and Records Commission appeared in the 6/8/77 Fed. Reg., pp. 29319- 
22. The Commission administers grants to state and local institutions and non­
profit organizations to support programs for the preservation of historical 
records and documents. The regulations require accounting records to be main­
tained in accordance with GAAP and audited in accordance with OMB Circular A-110 
and FMC 74-7. Comments are requested by 7/8/77.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Interim regulations governing health maintenance organizations (HMDs) were published 
in the 6/8/77 Fed. Reg., pp. 29400-16. Under the regulations, applicants for 
financial assistance must submit an "audited full financial statement". DHEW 
stated that additional proposed rules will be published later and a 60-day com­
ment period will then be allowed on the total package of regulations.
Finalized regulations governing grants for heme health services appeared in the
6/3/77 Fed. Reg., pp. 28692-97. Funded projects are required to establish basic 
cost accounting, management information, and reporting systems.
Proposed regulations covering grants to support health services research, 
evaluation or demonstration projects were published in the 6/9/77 Fed. Reg., pp. 
29518-23. The proposals incorporate by reference the uniform administrative 
requirements and cost principles in 45 CFR Part 74. Comments are requested by 
7/25/77.
The Advisory Committee on National Health Insurance Issues will meet 6/17/77 in 
Los Angeles, and on 6/18/77 in Oakland, California. The agenda for the first
meeting includes a discussion of the problems of the urban poor and public 
hospitals; the second meeting will cover HMDs, preventive services, and consumer 
participation. For further information, call SueZanne Hagans in Washington 
(202/472-3026) or Bob Fouts in San Francisco (415/566-2246).
A research paper on the financing needs of the nation's "social insurance" program
has been released by the Senate Budget Committee. "Economic Recovery and the
Financing of Social Insurance" concludes that payroll taxes that finance 
social security and unemployment compensation have been the fastest growing
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source of Federal revenue and is likely to add to both inflation and unemploy­
ment. The study includes suggestions for reducing the economic impact of heavy 
payroll taxation and calls the idea of personal and business income tax credits 
against social insurance contributions "premising”. Copies of the study may 
be obtained from the Committee by calling Tom Foxwell, 202/224-0647.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The Federal Insurance Administration proposed a number of new requirements covering 
the sale and servicing of flood insurance under the National Flood Insurance 
Program in the 6/9/77 Fed. Peg., pp. 29692-713. The financial reporting require­
ments and rules governing the standards for financial management systems appeared 
in Part 1293, "Financial Arrangement with the Association". These regulations 
require associations to design and maintain a financial management system and 
to provide for regular audits of the financial status of the program.
INTERSTATE COMMERCE COMMISSION
Bernard Gaillard has been appointed Director of a new Small Business Assistance 
Office and will be responsible for the development of information packages for 
small businesses on accounting, legal and other matters. The Office will 
advise and assist small businesses seeking transportation services as well as 
those already in or wishing to enter the transportation field.
LABOR, DEPARTMENT OF
The Advisory Council on Employee Welfare and Pension Benefit Plans will meet on
6/28/77 at the Capitol Hill Quality Inn in Washington. The agenda includes
reports from various working groups including the accounting and actuarial 
responsibilities group and the reporting, disclosure and recordkeeping group.
For more information call 202/523-8754.
OFFICE OF MANAGEMENT AND BUDGET
The 1977 Catalog of Federal Domestic Assistance has been published. The catalog 
contains several new features, including contact information for local and 
regional headquarters offices, identification of programs subject to OMB Circu­
lar A-110, and an "applicant eligibility index" for nonprofit organizations.
The catalog is available on a subscription basis from the GPO for $18 per year.
PENSION BENEFIT AND GUARANTY CORPORATION
An annual subscription system for future updates of the opinion manual has been
established. Subscribers to the manual, which contains opinion response letters 
to plan administrators, accountants and others, may select either a chronologi­
cal update or a sectional update which includes letters arranged according to 
ERISA sections, repeated for each section to which they pertain. An annual 
subscription, with quarterly updates, costs $2.55 for the chronological edition 
and $4.25 for the sectional edition. Send a check made payable to the PBGC, 
Office of Communications, R o om 7100, 2020 K St., NW, Washington, D.C. 20006.
SECURITIES AND EXCHANGE COMMISSION
An interpretation of a rule under the Investment Company Act was announced in ASR
219, 5/31/77. The interpretation holds that it shall be considered inappropriate 
for money market funds and certain other open-end investment companies to
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determine the fair value of debt portfolio securities on an amortized cost basis, 
except in the case of securities with remaining maturities of 60 days or less. 
Companies should comply with the rule no later than 11/30/77.
A new form and regulations governing investment company registration and reporting 
was proposed in Bel. No. 33-5829. The new form is designed to reduce both the
number of forms and the duplicative information filed by management of investment 
companies. No substantive changes have been made in the financial statement 
requirements since the AICPA is presently revising the Investment Company Audit 
Guide. Comments should be filed by 8/15/77.
TREASURY, DEPARTMENT OF
A new program of local or field level approval of master or prototype pension plans
will soon be announced, according to Alvin Lurie, IRS Assistant Commissioner for
Employee Plans and Exempt Organizations. Under the plan announced at the 
Commissioner’s Advisory Group meeting, accountants, attorneys and enrolled 
agents may submit a pattern plan to a district office for approval and use only 
in the region in which approval is granted. Mr. Lurie also announced that two 
more model plans will soon be released, but cautioned that the plans should 
only be used after consultation with practitioners.
An 84-page summary of the Department's regulations project, as of 5/31/77, has been 
released. Entitled "Regulations Projects —  Status and Disposition Report" it 
lists and briefly describes final, temporary and proposed regulations prepared 
by the Chief Counsel's Legislation and Regulations Division. The report, to be 
issued monthly, also describes pending projects; lists statute sections for each 
project; the name of the drafting attorney, reviewer and any Treasury reviewer; 
and gives the IRS office in which it is pending and its status. For more 
information or to order a subscription ($8.40) call 202/566-3770.
IRS Commissioner Jerome Kurtz told the Commissioner's Advisory Group that the Service
was studying the fringe benefit area. The Advisory Group suggested that the
Service first determine which benefits should be taxed and which should not, and 
then formulate one regulation to cover the entire area. It was also suggested 
that Congressional reaction be considered. Other subjects discussed by the 
Advisory Group included the disclosure on the tax return of questionable items, 
a revised format for Form 1040A's for 1977, and disclosure of taxpayer informa­
tion to third parties.
"Real Estate Tax Shelter Subsidies and Direct Subsidy Alternatives" is a new publi­
cation of the Congressional Budget Office (CBO). The study found that only 
about half of what the tax shelter subsidy (accelerated depreciation, immediate 
write-off of construction period interest and taxes, and special treatment of 
capital gains) costs the government in lost revenue ever reaches builders and 
developers, the intended recipients. According to the report, the remainder 
goes in the form of payments to outside investors for the use of their money, 
and in fees to syndicators, lawyers and accountants needed to put together and 
sell the tax shelter package. Copies of the report may be purchased from  the 
GPO, or call the CBO for more information (202/255-4416).
SPECIAL: METCALF HEARINGS —  VIEWS FROM OUTSIDERS
Manuel Cohen, Esq,, Chairman of the AICPA Commission on Auditors' Responsibilities,
joined by other commission members, discussed the findings and tentative recom­
mendations of the group before the Metcalf subcommittee last Thursday. Senators
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Metcalf and Percy agreed that the commission’s efforts were invaluable and 
would do much to alleviate many of the concerns that had been expressed in pre­
vious testimony.
Also appearing on Thursday was Newton Minow, chairman of the Arthur Andersen 
Review Board. He explained the purpose of the Board and some of the advantages 
of having an outside review mechanism. He explained that the Andersen approach 
was but one of several methods for accomplishing essentially the same objective.
The Subcommittee also heard from two corporate financial executives who 
addressed the issue of standards-setting. They agreed that the task should 
remain in the private sector, though the recommendations by the FAF review 
committee to broaden the Board’s representation were considered essential.
The final day of hearings is Monday, June 13 when the SBC will testify. 
Congressman Max Baucus (D-Mont) will also testify that day. Rep. Baucus previ­
ously served on the SBC staff.
SPECIAL: CONNECTICUT CPAs COME TO WASHINGTON
A group of Connecticut CPAs, representing the leadership of the Society, breakfasted
with their Congressional delegation this past week. It provided an opportunity
for the Society representatives to explain to members of Congress what it is 
that CPAs do, how they can be helpful to the Congress and the extension of an 
offer to be of assistance. The meeting provided an opportunity to discuss the 
current Congressional interest in the accounting profession, and there was 
general agreement among the legislators that Congress does not want to regulate 
CPAs. Where there are abuses the profession should take the initiative to 
correct the problems through such means as effective peer review programs.
For further information contact:
Wade Williams or Dan Myers 
202/872-8190
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